Inclusive Early Years Fund (IEYF)

What is the purpose of the IEYF?
As part of the inclusive mainstream fund announced in February 2026, the IEYF will provide an additional £47 million of early years funding in 2026 to 2027 to support the early years sector to become more inclusive of children with special educational needs and disabilities (SEND).

This funding marks a first step towards a more coherent and inclusive early years SEND funding system. It is upfront funding intended to:
· help providers adopt setting-wide inclusive practices
· reduce reliance on individual child-based funding applications
· enable early intervention for children with SEND

The IEYF is additional funding and is to complement, not replace, existing funding such as the Special Educational Needs Inclusion Fund (SENIF), Disability Access Funding (DAF), and High-Level Needs (HLN) funding.

Who is eligible to receive the IEYF?
Early Years providers that deliver the government’s free early years entitlements are eligible to receive the IEYF, but not all providers will, as explained below.

How has the IEYF been calculated nationally?
To calculate LA rates, the DfE have used January 2025 census universal hours part time equivalent (PTE) for 3- and 4-year-olds and allocations will be based on January 2026 census universal hours PTEs for 3- and 4-year-olds.   The DfE have used 3 and 4-year-old universal hours PTEs because, as a universal offer, this represents a full cohort of children and there is an increased likelihood of identifiable SEND needs emerging at this age.  DfE have used the 2026 to 2027 3 and 4-year-old Area Cost Adjustment (ACA).  To reflect relative SEND prevalence across LAs, DfE have used a proxy of free school meals (FSM) eligibility, based on the measure used for FSM in performance tables, and disability living allowance (DLA) entitlement data for 3 and 4-year-olds.
How has the IEYF been calculated locally?
Nottingham City will distribute the IEYF to providers using the DfE recommended approach for local distribution, as set out in the national guidance.  The total allocation for the LA will be fully distributed to providers based on a base rate, plus an additional needs factor, mirroring the same criteria used in our local early years funding formula deprivation supplement, paid in respect of 3- and 4-year-old universal PTE’s.  We will replicate the national early years funding formula which is weighted 75% base rate and 25% additional needs factors.
The 75% base rate uses the DfE’s recommendation for allocating funding based on 3 and 4-year-old universal hours PTEs because, as a universal offer, this represents a full cohort of children and there is an increased likelihood of identifiable SEND needs emerging at this age. 
The 25% additional needs factor is based on the number of children in receipt of Early Years Pupil Premium (EYPP) in line with DfE guidance which recommends using deprivation as a proxy for SEND needs due to the correlation between SEND and deprivation in the early years and it is reliable, available data already used within the local early years funding formulae.
How will the IEYF be allocated to settings? 
All funded providers will initially have an allocation calculation prepared on the base rate and additional needs factor, based on the number of 3- & 4-year-old universal PTE children on the January 2026 census. 
For providers whose initial calculation does not reach £1,000, we will implement a de minimis threshold, in line with the national guidance and these providers will be excluded from receiving the grant at this point and their allocations redistributed across the remaining providers. This is to ensure all providers receiving the grant receive an amount substantial enough to effect meaningful change in inclusive practice at setting level.  This supports value for money by avoiding small allocations that would be insufficient to support the development of mainstream inclusive practice.
What age range is the IEYF to support?
Whilst the funding has been distributed based on 3 and 4-year-old universal entitlement PTE numbers, the funding is intended to help providers adopt setting-wide inclusive practices and should be used to benefit children across the setting.

How will the IEYF be paid?
To support providers in adopting setting-wide inclusive practices and intervening early to support children with SEND, funding must be provided upfront, without requiring panel or application processes and without being tied to individual children.
· Payments will be made from the DfE to LAs in July 2026 for the 2026-27 financial year
· If your early years provision calculation reaches the £1,000 de minimis threshold you will be contacted directly by the end of August 2026
· The LA will make one lump sum payment to all eligible providers by the end of September 2026

What can the IEYF be used for?
The IEYF is to help providers become more inclusive of children with SEND. While the specific use of funding will vary between providers, it could support activities such as:
· strategic planning
· workforce development – for example, this could include increasing staffing within settings, or freeing up staff to attend training 
· adaptations or resources to create an inclusive environment

It is expected that the DfE will publish further guidance on the use of the IEYF and how to complements other SEND funding for children in early years.

Do providers need to monitor the IEYF?
Early Years providers should use the IEYF for its intended purpose and should retain financial records showing how the IEYF has been spent, but the LA will take a proportionate approach to this oversight and will draw on existing systems rather than introduce additional administrative processes.  This may include:
· requesting a summary from providers of how they have used the funds
· using existing accountability mechanisms, such as review forms already used for SENIF applications
· sampling a range of provider types and sizes through existing engagement forums to understand the use of funding and any emerging trends
As an LA, we will aim to understand how the IEYF has been spent and how it has supported improvements to mainstream inclusive practice.
Is the IEYF just for 2026-27?
The IEYF also provides funding for the 2027-28 and 2028-29 financial years and the approach to distributing this funding in future years will be confirmed alongside early years funding arrangements for the respective years.

What if a provider doesn’t meet the £1,000 threshold and isn’t eligible for support through the IEYF?
The IEYF sits alongside the existing SEND funding streams, such as SENIF, HLN and DAF for specific children in their care. All providers delivering the government’s free early years entitlements are eligible to apply for these funding streams and can also benefit from other support and training opportunities.  Further information can be found on the Equality and Inclusion Section and the CPD Training Pages of the Early Years Website.

For further details on DfE local authority level methodology, calculations and full guidance on the IEYF, please refer to the Inclusive early years fund: 2026 to 2027 - GOV.UK



